Q%‘ adidas-Salomon

03 APp _ L

' 2
odidcs-Solomo[il{'AC?;e
World of Sports /
91074 Herzogenaurach

Germany
Phone  (+49) 9132 / 84 -2803
United States Securities Fax [+49) 9132 / 84 -3219
and Exchange Commission
Attn. Mr. Paul Dusek
Division of Corporate Finance
450 Fifth Street, NW ﬂ ‘
Washington, D.C. 20549 %é %
USA
01.04.2003

adidas-Salomon AG
SEC Filing
Exemption pursuant to rule 12g-3-2(b) under the Securities Exchange Act of 1934

File No. 83-42 78 /”N

AT

A

in compliance with the above rule, please find attached 03050057

Dear Mr. Dusek,

- the Annual Report 2002 (Attachment No. 1)

- the Third Quarter Report 2002 (Attachment No. 2)
- the First Half Year Report 2002 (Attachment No. 3)
- the First Quarter Report 2002 (Attachment No. 4) -

- the invitation to our forthcoming Shareholders’ Meeting (Attachment No. 5)

[f you need further information, please do not hesitate to contact me.

PROCESSED

Kind regards,

‘ e 4

/ / ) /( 7 wR2 2103
//// A ‘ ThAEAL

"Gabriele Dirian
Company Secretary

Attachments % (\D
Chairman of the Supervisory Board: Executive Board: 91072 Herzogenaurach
Henri Fitho Glenn Bennett Robin Stalker Amisgericht Fiirth

Chairman of the Executive Board: Manfred Ihle Erich Stamminger HRB 3848
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adidas-Salomon

adidas-Salomon AG
Herzogenaurach

- Security Identification Number 500 340 -
- ISIN: DE0005003404 -
We herewith invite our shareholders to the
Annual General Meeting
which takes place
on Thursday, May 8, 2003, 10:30 hrs

in the Fuerther Stadthalle, Rosenstrasse 50, 90762 Fuerth, Germany.

Agenda

[11  Presentation of the adopted Annual Financial Statements of adidas-Salomon AG and of
the Consolidated Financial Statements as of December 31, 2002

Presentation of the Management Report of adidas-Salomon AG and of the Group
Management Report as well as of the Supervisory Board Report for the fiscal year 2002
[2]  Resolution on the appropriation of retained earnings

The Executive Board and the Supervisory Board propose to resolve on the appropriation
of the retained earnings amounting to EUR 55,118,719.97 as follows:

Payment of a dividend of EUR 1.00 per no-par-value share on the dividend-entitled stock

capital for the fiscal year 2002 of EUR 116,281,600.00. The dividend shall be payable
on May 9, 2003. The remaining amount shall be carried forward to new account.

Total dividend EUR 45,422,500.00

Carried forward to new account EUR 9,696,219.97

Retained Earnings EUR 55,118,719.97

REC/DI/sm/HV2003/doks/einlad_e.doc-06.03.2003/1



[3]

[4]

(5]

Resolution on the ratification of the actions of the Executive Board for the fiscal year 2002

The Executive Board and the Supervisory Board propose the ratification of the actions of
the Executive Board members for the fiscal year 2002.

Resolution on the ratification of the actions of the Supervisory Board for the fiscal year

2002

The Executive Board and the Supervisory Board propose the ratification of the actions of
the Supervisory Board members for the fiscal year 2002.

Resolution on amendments of the Corporation's Articles of Association, in parficular
based on specific recommendations of the German Corporate Governance Code as well
as fo revised laws

Since the Corporation's last General Meeting, the German Corporate Governance
Code in the version of November 7, 2002 has been passed and amendments of laws
have come into effect, in particular based on the German Act on the further
development of corporate and accounting law, transparency and disclosure (German
Act on Transparency and Disclosure - TransPuG). To adapt the Corporation's Articles
of Association to the new legal situation as well as to clarify existing provisions,
individual provisions contained in the Corporation's Articles of Association shall be
supplemented or resp. amended.

The Executive Board and the Supervisory Board therefore propose to resolve as
follows:

5.1  § 3 of the Articles of Association (Publications) shall be replaced in its entirety
by the following provision:

"Official announcements of the Corporation shall be published in the electronic
version of the German Federal Gazeffe (Elektronischer Bundesanzeiger).”

5.2  § 6 of the Articles of Association (Executive Board) shall be amended by a 2"
sentence and 3™ sentence, thus taking into account the recommendations of the
German Corporate Governance Code (Section 4.2.1, 1% sentence).

REC/DIl/sm/HV2003/doks/einlad_e.doc-06.03.2003/1



§ 6 of the Articles of Association therefore reads as follows:

"The Executive Board shall consist of af least two persons. The exact number of
Executive Board members shall be determined by the Supervisory Board
through the respective appointment or cancellation of the appointment of
Executive Board members. The Supervisory Board may appoint a Chairman as
well as a Deputy Chairman of the Executive Board.”

5.3  The title of § 7 of the Articles of Association "Resolutions of the Executive
Board" shall be replaced by the words "Management of the Executive Board".
Furthermore, the currently only section of § 7 becomes section 2. A new section
1 is added, which emphasizes the commitment of the Executive Board fo the
Rules of Procedure of the Executive Board and of the Supervisory Board.

§ 7 section 1 of the Articles of Association reads as follows:

"1.  The members of the Executive Board shall do business in accordance
with the laws, the Articles of Association and the Rules of Procedure of
the Executive Board and of the Supervisory Board."”

5.4 In § 10 section 2 sentence 1 of the Articles of Association (Duties and Rights of
the Supervisory Board), affer the word "Supervisory Board" the words "or
respectively to the Chairman of the Supervisory Board on an individual case
basis as well as" shall be inserted. Furthermore, the words "at least to the
extent provided by the Stock Corporation Act" shall be replaced by the words
"to the extent provided by law and the Rules of Procedure of the Executive
Board and of the Supervisory Board".

Additionally, in § 10 section 2 sentence 2, the words "as well as any of its
members" shall be inserted after the word "Supervisory Board" and the words
"to the Supervisory Board" shall be inserted atter "report”. These changes shall
serve to define the reporting obligations of the Executive Board in accordance
with § 90 of the German Stock Corporation Act.

§ 10 section 2 of the Articles of Association therefore reads as follows:

"2. The Executive Board shall report to the Supervisory Board or respectively fo
the Chairman of the Supervisory Board on an individual case basis as well
as on a regular basis, af the latest at the end of each calendar year
quarter, and fo the exfent provided by law and the Rules of Procedure of
the Executive Board and of the Supervisory Board. Furthermore, the
Supervisory Board as well as any of its members may at any time request a
report fo the Supervisory Board on matters of the Corporation, on its legal
and business relations fo affiliated companies as well as on business
transactions within those companies which may materially offect the
sitvation of the Corporation.”

REC/DIl/sm/HV2003/doks/einlad_e.doc-06.03.2003/1




5.5 In § 12 section 1 sentence 1 of the Articles of Association (The Chairman and
his Deputies) after the words "a deputy" the words "for the term provided in the
Articles of Association” shall be deleted and replaced by the words "for the
fixed term". This change takes into account that, in accordance with § 9 section
2 of the Articles of Association, the General Meeting may, for individual cases,
fix a term of office deviating from the provisions of the Articles of Association.

§ 12 section 1 sentence 1 of the Articles of Association therefore reads as
follows:

“I.  The Supervisory Board shall elect from among itself. in accordance with
§ 27 sections 1 and 2 Co-Determination Act, a Chairman and a deputy
for the fixed term.”

5.6 In § 14 section 1 of the Articles of Association (Convocation) the sentence "The
legal authorization of other corporate bodies or members of other corporate
bodies to convene Supervisory Board meetings shall remain unaffected." shall
be inserted as new 4" sentence.

§ 14 section 1 of the Articles of Association therefore reads as follows:

"].  The meetings of the Supervisory Board shall be called by the Chairman
or, in case he should be prevented from performing this duty, by o
deputy by writfen notice given at least 14 days prior to the meeting. For
computation of such period both the day of posting of the invitation and
the day of the meeting are not counfed. In urgent cases the Chairman
may shorten this period and call the meeting orally, by telephone or by
any other means of electronic felecommunication. The legal
authorization of other corporate bodies or members of other corporate
bodies fto convene Supervisory Board meetings shall remain
unaffected.”

57 In § 15 section 2 of the Articles of Association (Resolutions) the following 5™
sentence shall be added for clarification "Members participating in the meeting
via video conference shall be considered present.”

§ 15 section 2 of the Articles of Association therefore reads as follows:

"2. A quorum of the Supervisory Board exists if all members were invited
under their last notified address and if at least one half of the members
of whom it shall consist take part in the passing of resolution. A resolu-
tion on an item of the agenda which was not included in the invitation is
only admitted if no member of the Supervisory Board objects thereto.
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Absent members of the Supervisory Board shall be given the
opportunity, within a reasonable period of time fo be defermined by the
Chairman, fo oppose the resolution or to send a written vofe. The
resolution shall only be valid if none of the absent Supervisory Board
members oppose within said period of time. Members participating in
the meeting via video conference shall be considered present. "

Moreover, in section 5 the words "written vote" shall be replaced by the words
"written vote or vote transmitted by telefax", in order to document the
possibility of transmission via telefax.

§ 15 section 5 of the Articles of Association therefore reads as follows:

5. An absent member of the Supervisory Board may submit his writfen vote
or vote transmitted by ftelefax through another Supervisory Board
member."”

For the purpose of clarification, the 1% senience of § 15 section 6 shall be
replaced by the following new 1* sentence: "A Supervisory Board resolution
may also be passed outside a meeting in writing, by telephone, telefax or by
any other electronic means of telecommunication, if the Chairman of the
Supervisory Board or, in case he should be prevented from doing so, a deputy
directs so for special reasons, and provided that none of the members object
thereto." Additionally, section & is supplemented by the following new 5%
sentence: "Subiject to the above conditions, a resolution may also be passed in
combination of a meeting and resolutions passed outside the meeting".

§ 15 section 6 of the Articles of Association therefore reads as follows:

"6. A Supervisory Board resolution may also be passed outside a meeting
in writing, by felephone, felefax or by any other electronic means of
telecommunication, if the Chairman of the Supervisory Board or, in case
he should be prevented from doing so, a deputy directs so for special
reasons, and provided that none of the members object therefo. There
shall be no right of objection, if the resolutions are faken in such a
manner that the members of the Supervisory Board participating therein
are connected with one another by means of electronic
telecommunication and are in a position to discuss the subject of the
resolution. Resolutions passed not in writfen form shall subsequently be
confirmed in writing. In all other respects the above provisions shall
apply mutatis mutandis. Subject fo the above conditions, a resolution
may also be passed in combination of a meeting and resolutions
passed outside the meeting.”
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5.8 In order to take into account the revision of § 116 of the German Stock
Corporation Act based on the German Act on Transparency and Disclosure,
§ 17 Section 1 of the Articles of Association (Secrecy) shall be supplemented
by the new 2™ sentence "The Supervisory Board members shall be bound to
observe secrecy particularly with regard to confidential reports received and to
confidential discussions." The former 2™ sentence shall become the 3
sentence.

§ 17 section 1 of the Articles of Association therefore reads as follows:

"1. Members of the Supervisory Board shafl observe secrecy on confidential
data and secrets of the Corporation, namely frade and business secrets
which came fo their knowledge through their function. The Supervisory
Board members shall be bound fo observe secrecy particularly with
regard fo confidential reports received and fo confidential discussions.
Persons who are present during meetings of the Supervisory Board but
are not members of the Supervisory Board shall be expressly bound fo
observe secrecy.”

5.9 In § 18 of the Articles of Association {Remuneration of the Supervisory Board)
the remuneration of the Supervisory Board members shall be adapted in
accordance with the increase of their tasks.

§ 18 of the Articles of Association therefore reads as follows:

"Fach member of the Supervisory Board shall receive a compensation for
expenses, including any VAT thereon, as well as a fixed annval remuneration
of Furo 21,000 for each member. The Chairman shaoll receive twice the
amount and each deputy one and a half times the amount.”

5.10 § 19 section 2 of the Articles of Association [Place and Convocation of the
General Meeting) shall be reworded for clarification purposes with regard to
the provisions of § 121 section 2 sentence 3 of the German Stock Corporation
Act and therefore reads as follows:

"2.  The General Meeting shall be called by the Executive Board. The legal
right of other persons to call the General Meeting shall remain
unaffected.”
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5.11  § 20 of the Articles of Association (Participation in the General Meeting) shall
be supplemented by a new section 4. Thus, it will be possible to determine
already in the invitation to the General Meeting and not only at the General
Meeting itself that a participation in the General Meeting through electronic or
other means of telecommunication is possible, as far as permitted by statute. An
according provision, however referring to the date of the General Meeting,
was already included in § 22 section 2 sentence 2 of the Articles of
Association.

§ 20 section 4 of the Articles of Association therefore reads as follows:

4. The invifation to the General Meeting may provide for the participation
in the General Meeting, its transmission as well as the participation in
vofes or the exercise of other participation rights of the shareholders by
electronic or other means of telecommunication, as far as permitted by
statute.”

512 In § 22 section 2 of the Articles of Association (Chairman of the General
Meeting) the 2™ senfence shall be deleted, as it shall be inserted according to
item 5.11 of the agenda, in a modified form as new § 20 section 4 of the
Articles of Association.

§ 22 section 2 of the Articles of Association therefore reads as follows:

"2.  The Chairman presides over the meeting and defermines the order of the
jtems of discussion as well as the form of voting.”

5.13 Through amendment of § 23 by a new section 5, the Corporation shall be
given the flexibility for dividend distribution provided for by the Stock
Corporation Act. However, there are no concrete infentions at this point fo
make use of this possibility.

§ 23 section 5 of the Articles of Association reads as follows:

"5, Upon expiration of a fiscal year, the Executive Board may djstribute fo
the shareholders an interim dividend, subject fo Supervisory Board
opproval and in accordance with § 59 of the German Stock
Corporation Act.”
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Resolution on the authorization to issue bonds with warrants and convertible bonds and
to exclude the shareholders' subscription rights while revoking the existing authorization,
and the simultaneous creation of additional contingent capital and the amendment of the
Corporation's Arficles of Association, as well as on the rearrangement of current sections
7 through 9 in § 4 of the Articles of Association, and on the revision of current section 8

in§4

The Executive Board and Supervisory Board propose the following resolutions:

()

The following authorization shall completely replace the existing authorization
of the Executive Board to issue bonds with warrants and convertible bonds
pursuant to the shareholder resolution dated May 10, 2001:

The Executive Board is authorized, subject to Supervisory Board approval, to
issue, one or several times on or before May 7, 2008, bearer bonds with
warrants and/or convertible bearer bonds in an aggregate nominal value of up
to Euro 500,000,000, with a maximum term of 30 (thirty) years and, in
accordance with the terms and conditions of the bonds with warrants and
convertible bonds, to grant subscription rights to the holders of the bonds with
warrants or to grant conversion rights to the holders of the convertible bonds,
which rights entitle the respective holder to purchase bearer shares in the

Corporation with a pro rata amount of the registered share capital totaling up
to Euro 23,040,000.

The bonds with warrants and/or convertible bonds may be issued not only in
Euro, but also in any other legal currency of an OECD country (limited to the
equivalent Euro value). They may also be issued by a wholly-owned direct or
indirect subsidiary of adidas-Salomon AG. In this case, the Executive Board
shall be authorized, on behalf of the Corporation and subject to Supervisory
Board approval, to provide a guarantee for the bonds with warrants and/or
convertible bonds and to grant the holders of the bonds with warrants and/or
convertible bonds subscription rights to or conversion rights on the adidas-
Salomon AG bearer shares.

The statutory subscription rights shall be granted to the shareholders in such a
manner that the bonds with warrants or convertible bonds will be underwritten
by a financial institution or a syndicate of financial institutions, subject to the
obligation that they be offered to the shareholders for subscription. if the bonds
with warrants and or convertible bonds are issued by a wholly-owned direct or
indirect subsidiary, then the Corporation must ensure that the statutory
subscription rights will be granted to the shareholders of adidas-Salomon AG in
accordance with preceding sentence. The Executive Board will be authorized,
however, to exclude from the subscription rights held by the shareholders any
fractional amounts resulting from the conversion ratio and to suspend the
subscription rights to the extent required to grant the holders of previously
issued subscription or conversion rights a subscription right in an amount to
which such holders would have been entitled as shareholders following the
exercise of the subscription or conversion rights.
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The Executive Board is further authorized, subject to Supervisory Board
approval, fo fully suspend the shareholders' rights to subscribe the bonds with
warrants and/or convertible bonds, if the Executive Board has concluded
following an examination in accordance with its legal duties that the issue price
of the bonds with warrants and/or convertible bonds is not significantly below
the hypothetical market value computed using recognized financial calculation
methods. This authorization to suspend the subscription rights applies, however,
only with respect to the bonds with warrants and/or convertible bonds with
subscription or conversion rights to the shares having pro rata amount of the
registered share capital totaling Euro 11,600,000. Nevertheless, the pro rata
amount of the registered share capital, which is aftributable to the aggregate
number of shares to be issued from the contingent capital, together with the pro
ratla amount of the registered share capital from the new shares that were
issued after the date, on which the shareholder resolution granting this
authorization was adopted (i.e., since May 8, 2003), on the basis of any
authorizations to issue the shares from authorized capital subject to the
suspension of subscription rights pursuant to §186 section 3 sentence 4 of the
German Stock Corporation Act {"AktG"), may not exceed a total of 10% of the
Corporation's registered share capital existing on the date of the shareholder
resolution concerning such authorization or — if this amount is lower — as of the
date on which the aforementioned authorization has been exercised. The sale
of the Corporation's own shares should also be counted towards the
aforementioned threshold, if such sale was made after the date, on which the
shareholder resolution concerning this authorization was adopted, on the basis
of the authorization pursuant to § 71 section 1 No. 8 sentence 3 AkiG in
connection with § 186 section 3 sentence 4 AktG with a suspension of the
subscription rights. Included in this threshold shall also be any bonds with
warrants and/or convertible bonds with subscription or conversion rights that
are issued - after the date of this General Meeting but before the effective date
of this new authorization - on the basis of the May 10, 2001 authorization
(which would still be applicable at that time) concerning the issuance of bonds
with warrants and/or convertible bonds pursuant §§221 section 4, 186
section 3 sentence 4 AkiG.

When bonds with warrants are issued, one or more warrants will be attached
to each bond and will entitle the holder to subscribe, in accordance with the
terms and conditions of the warrants to be stipulated by the Executive Board, to
the no par bearer shares issued by adidas-Salomon AG. With respect to Euro-
denominated bonds with warrants issued by adidas-Salomon AG, the warrant
terms and conditions may provide that the warrant price may also be paid by
assigning bonds and making - if necessary - a supplementary cash payment.
The pro rata amount of registered share capital, which is attributable to shares
subscribed on each bond, may not exceed the face value of the bonds. Any
fractions of such shares may, in accordance with the terms and conditions of
the warrants or the bonds with warrants, be rounded up to a whole-number
share for purposes of subscription, if necessary against supplementary
payment.
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When convertible bonds are issued, the holder will receive an irrevocable right
to convert his or her bonds into no par bearer shares of adidas-Salomon AG
pursuant to the terms and conditions of the convertible bonds as stipulated by
the Executive Board. The conversion ratio is yielded by dividing the face value
of the bond or the issue price underlying the face value of a bond by the
established conversion price for one share of the Corporation and may be
rounded up or down to a whole number. Moreover, a supplemental cash
payment and the consolidation of or offsetting payment for unconvertible
fractional amounts may be established. The bond terms and conditions may
provide for a variable conversion ratio and a calculation of the conversion
price within a stipulated range based on the development of the share price of
adidas-Salomon AG during the term of the bond.

Unless there is a conversion obligation, each subscription or conversion price
for a share must be at least 80% of the unweighted average closing price of the
shares of adidas-Salomon AG as quoted on the Xetra System of the Frankfurt
Stock Exchange or in a corresponding successor system for the 10 trading days
immediately preceding the date on which the Executive Board adopted the
resolution approving the issue of bonds with warrants or convertible bonds, or
— in the event that a subscription right is granted — must equal at least 80% of
the unweighted average stock exchange price of shares in adidas-Salomon AG
as quoted on the Xetra System of the Frankfurt Stock Exchange or in a
corresponding successor system during the days on which the rights to the
bonds with warrants or convertible bonds are traded on the Frankfurt Stock
Exchange, except for the last 2 days on which the rights are traded. § 9
section 1 AkiG will continue to apply.

Notwithstanding § 9 section 1 AktG, the subscription or conversion price may
be reduced on the basis of the antidilution provision pursuant to more specific
terms and conditions of the warrants or convertible bonds, if, during the
subscription or conversion period, the Corporation increases the registered
share capital, while granting an exclusive subscription right to its shareholders
or increases the registered share capital from retained earnings, or the
Corporation issues additional bonds with warrants or convertible bonds or
grants or guarantees warrants and the holders of already existing warrants or
conversion rights are not granted the subscription right they would have been
entitled to following the exercise of the subscription or conversion right. The
subscription or conversion price may also be reduced by a cash payment upon
exercise of the subscription or conversion right or upon discharging the
conversion duties. The terms and conditions of the subscription rights and
convertible bonds may also provide for an adjustment in the subscription or
conversion rights or in the conversion obligations in the event that the
Corporation's capital is reduced or other extraordinary courses of action or
events transpire {such as unusually high dividends, control gained by a third

party).
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In all such cases, the adjustments will generally be made in accordance with
§ 216 section 3 AkIG such that the economic. value of the warrants or
conversion rights {or conversion obligations} following the adjustments will, for
the most part, correspond to the economic value of the warrant or conversion
rights or conversion obligations immediately prior to the actions/events
triggering the adjustments. In the event a third party gains control of the
Corporation, the warrant or conversion price may be adjusted in accordance
with customary market standards.

The terms and conditions of the bonds may provide that in the event that the
subscription or conversion right is exercised, the Corporation will have the right
not to grant new shares, but rather pay for the number of shares that would
otherwise have been delivered a cash amount equal to their unweighted
average closing price of adidas-Salomon AG shares as quoted on the Xetra-
Trading System of the Frankfurt Stock Exchange or its corresponding successor
system during the last 10 trading days prior to date on which declaration
exercising the subscription or conversion rights was made. The terms and
conditions of the bonds may also provide that the Corporation may elect to
convert the bonds with warrants or convertible bonds not into new shares
issued from the contingent capital, but rather into existing Corporation shares
or that the subscription right will be met when such shares are delivered.

The terms and conditions of the bonds may also impose a subscription or
conversion obligation at the end of the term (or at another point in time) or
entitle the Corporation, upon the maturity of the convertible bonds, to issue to
the bond creditors shares in the Corporation as partial or total substitution of its
obligation to pay the cash amount due. In this case, the subscription or
conversion price may under the specific terms and conditions of the bond equal
the average price of the Corporation's shares as quoted on the Xetra-Closing
Auction in the Frankfurt Stock Exchange {or a comparable reference price in the
successor trading system) during the last 10 trading days prior to the date of
final maturity, even if this average price is below the aforementioned minimum
average price (80%). The pro rata amount of the registered share capital of the
shares to be issued upon conversion may not exceed the face value of the
convertible bonds.

The Executive Board is authorized, subject to Supervisory Board approval, to
stipulate the additional details concerning the issue and features of the bonds
with warrants and/or convertible bonds - including the interest rate, issue price,
maturity and denomination, the anti-dilution provisions, the subscription or
conversion period - and the subscription or conversion price in accordance with
the aforementioned, or to establish such details or prices with the consent of the
other governing bodies of the adidas-Salomon AG subsidiaries issuing the
bonds with warrants or convertible bonds.
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(b) For purposes of ensuring that the subscription and conversion rights based on
the bonds with warrants or conversion bonds can be exercised, following
contingent capital will be created:

The registered share capital will be increased by up to Euro 23,040,000
through the issuance of up to 9,000,000 new, no par bearer shares
representing a pro rata amount of the registered share capital equal to
Euro 2.56 per share. The contingent capital increase will permit the
Corporation to grant to the holders of the warrants under the bonds with
warrants the rights and/or duties under the warrants in accordance with the
warrant terms and conditions and will also allow the Corporation to grant
conversion rights and/or duties in accordance with the convertible bond terms
and conditions to the holders of those convertible bonds, which are issued by
the Corporation or a direct or indirect wholly-owned subsidiary on the basis of
the authorization resolution adopted by the shareholders between May 8,
2003 up to May 7, 2008. The new shares will be issued at the warrant or
conversion price to be computed in accordance with the aforementioned
authorization resolution.

The contingent capital increase shall be carried out only in the event that the
bonds with warrants or convertible bonds are issued and only to the extent that
the holders of the warrants or convertible bonds exercise their subscription or
conversion rights or the bondholders, who are obligated to subscribe or
convert, discharge their subscription/conversion duties and only insofar as the
contingent capital is required under the terms and conditions of the bonds with
warrants and of the convertible bonds. The new shares, which are issued
because the subscription or conversion rights are exercised or the subscription
or conversion obligations are discharged, will have profit participation rights
beginning in the fiscal year in which such shares were created.

The Executive Board is authorized, subject to Supervisory Board approval, to
stipulate additional details concerning the implementation of the increase in
contingent capital.

The Supervisory Board is authorized to modify the text of § 4 of the Articles of
Association to accord with the respective issuance of shares (subject to
subscription) and to arrange any other related amendments to the Articles of
Association, fo the extend that such amendments affect only the wording of the
Articles of Association. The same authority shall exist after the expiration of the
authorization period in the event that the authorization for the issuance of
bonds with warrants or convertible bonds has not been used and after the
expiration of the deadlines for exercising subscription or conversion rights or
for performing the subscription or conversion obligations in the event that the
contingent capital has not been used.

REC/DIl/sm/HV2003/doks/einlad_e.dec-06.03.2003/1



-13-

(<) The following new section 7 shall be inserted into § 4 of the Articles of
Association:

"7, The registered share capital shall be conditionally increased by an
additional Euro 23,040,000, divided into no more than 9,000,000
bearer shares [Contingent Capital lll). The contingent capital increase
will be implemented only fo the extent that the holders of the
subscription or conversion rights or the persons obligated fo exercise the
subscription or conversion duties based on the bonds with warrants or
convertible bonds, which are issved or guaranteed by the Corporation
or a wholly-owned direct or indirect subsidiary of the Corporation
pursvant fo the authorization of the Executive Board by the shareholder
resolution dated May 8, 2003, make use of their subscription or
conversion right or, if they are obligafed to exercise the subscription or
conversion rights, they discharge their obligations fo exercise the
warrant or convert the bond. The new shares shall be issved in
accordance with the aforementioned authorization resolution on the
basis of the subscription or conversion price set. The new shares shall
have profit participation rights beginning in the fiscal year in which they
were created as a result of the exercise of the subscription or conversion
rights or the discharge of the subscription or conversion obligations. The
Executive Board is authorized, subject to the Supervisory Board
approval, fo stipulafe any additional  details concerning the
implementation of the contingent capital increase.”

The insertion of a new § 4 section 7 into the Articles of Association will
displace the sections that follow it. Accordingly, the previous sections 7, 8, 9
and 10 of § 4 of the Articles of Association will become sections 8, 2, 10 and

11 of § 4.

{d)  The provisions of current § 4 section 8 {or future § 4 section 9) of the Articles of
Association shall be amended as follows:

"9 The Supervisory Board shall be authorized to amend the wording of the
Articles of Association in accordance with the extent of the respective
capital increase from authorized or contingent capital pursuvant fo
sections 2 to /.”

e}  The authority granted under the resolution adopted by the General Meeting of
May 10, 2001 to issue bonds with warrants and convertible bonds shall expire
on the date that parts {a) to (d} of this resolution enter into effect. The servicing
of any bonds with warrants and convertible bonds, which had been issued
before the effective date of this resolution on the basis of resolution adopted by
the General Meeting dated May 10, 2001, shall remain unaffected thereby.
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Report by the Executive Board to the General Meeting in accordance with § 221 section
4 sentence 2 and § 186 section 4 sentence 2 of the German Stock Corporation Act
("AktG”) concerning Agenda ltem 6

Pursuant to the shareholder resolution dated May 10, 2001, the Executive Board of
adidas-Salomon AG was authorized, subject to Supervisory Board approval, to issue
bonds with warrants and convertible bonds having an aggregate face value of up to
Euro 500,000,000, and at the same time, the creation of contingent capital was
authorized.

Until now there has been no use of the existing authorization to issue bonds with
warrants and convertible bonds. In view of the heightened volatility in the stock
markets, the existing authorization does not give the Corporation sufficient flexibility to
quickly react to any favorable or negative developments on the stock markets. The
newly proposed authorization for issuing warrants with bonds and/or convertible
bonds with an aggregate face value of up to Euro 500,000,000 and for creating the
related contingent capital of up to Euro 23,040,000 should expand adidas-Salomon
AG's opportunities (as more specifically defined below) for financing its business
activities and should permit the Executive Board, with the consent of the Supervisory
Board, to utilize financing opportunities more flexibly and in a more timely manner in
the best interests of the Corporation, particularly in the event that the conditions on
capital markets improve. The authority granted under the resolution adopted by the
General Meeting of May 10, 2001 to issue bonds with warrants and convertible
bonds shall expire on the effective date of this authorization (including the resolution
concerning the increase in contingent capital). Until the new authorization and the new
contingent capital become effective, the Executive Board, subject to Supervisory Board
approval, may continue to use the existing authorization to issue bonds with warrants

and convertible bonds pursuant to the resolution adopted by the General Meeting of
May 10, 2001.

In general, the shareholders have a statutory subscription right to subscribe the bonds
with warrants or convertible bond (§ 221 section 4 in connection with § 186 section 1
AktG). In order to facilitate the transaction, the Corporation should utilize the
opportunity to issue the bonds with warrants and/or convertible bonds to a financial
institution or a syndicate of financial institutions subject to the obligation that the bonds
be offered to the shareholders in accordance with their subscription rights (indirect
subscription right as defined in § 186 section 5 AktG). The exclusion of subscription
rights to subscribe fractional amounts resulting from the conversion ratio will make it
possible to ufilize the requested authorization using whole (round) number amounts.
This will simplify the handling of the shareholder subscription rights. The exclusion of
the subscription rights in favor of the holders of warrants and convertible bonds
already issued has the advantage that the warrant or conversion price for the
previously issued warrant or conversion rights will not need to be reduced, thus
allowing a higher cash inflow. Thus, both cases of subscription rights exclusion will be
in the best interest of both the Corporation and its shareholders. The issue price for the
new shares must be equal to at least 80% of the price quoted on the stock exchange at
the time the bonds with warrants and/or convertible bonds are issued, but this
minimum issue price requirement will not apply to an conversion obligation.
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The prospect of a charging a premium will provide an opportunity for adjusting the
terms and conditions of the bonds with warrants or convertible bonds in order to factor
in the relevant capital market conditions at the time these securities are issued.

The Executive Board is now further authorized, subject to Supervisory Board approval,
to fully exclude the shareholders' subscription rights, if the bonds with warrants and/or
convertible bonds are issued at a price which is not significantly below the market
value of these bonds. This authorization will provide the Corporation with an
opportunity to quickly and on short notice exploit favorable market conditions and to
gain - through a more timely assessment of the conditions - better terms and conditions
in setting the interest rate, the subscription or conversion price, and the issue price of
the bonds with warrants or convertible bonds. The ability to set conditions in
accordance with the current market environment and to implement a smooth placement
would only be possible to a limited extent if the subscription rights were maintained.
However, § 186 section 2 AkIG, as amended by the German Act on Transparency
and Disclosure [ Transparenz- und Publizitéitsgesetz], now permits the subscription price
to be published {and thus, with respect to bonds with warrants or convertible bonds,
the terms and conditions of such bonds) up to the third to last day of the subscription
period. Nevertheless, in view of the frequently observed volatility in the stock markets,
a market risk will persist for several days, which leads to uncertainty discounts in
sefting the terms of the bond and results in conditions which are not in tune with the
market environment. Even if the subscription rights were retained, given the uncertainty
of the exercise of such rights (subscription behavior), the successtul placement with
third parties would be endangered or would trigger additional expenses. Finally, in
granting subscription rights to its existing shareholders, the Corporation cannot - given
the duration of the subscription period - react to favorable or unfavorable market
conditions, and is instead exposed to declining stock prices during the subscription
period, which, in turn, could lead fo less favorable opportunities for the Corporation to
procure equity capital.

Pursuant to § 221 section 4 sentence 2 AkiG, the provisions of § 186 section 3
sentence 4 AkIG shall apply mutatis mutandis in the event that the subscription rights
are completely excluded. The language of the resolution must adhere to the parameters
set forth in the aforementioned statutory provision, which limits the subscription right
exclusion to 10% of the registered share capital. Under § 186 section 3 sentence 4
AkiG, the issue price may not be significantly below the share price listed on the stock
exchange. This statutory provision is intended to ensure that there is no appreciable
economic dilution of the share value. The issue, of whether such a dilutive effect will be
triggered when the subscription rights-exempted bonds with warrants or convertible
bonds are issued, can be assessed by calculating the hypothetical stock exchange
price of the bonds with warrants and/or convertible bonds using recognized financial
mathematical models and then comparing such results with the issue price. If, after an
obligatory examination, this issue price is not significantly below the hypothetical stock
exchange price at the time that the bonds with warrants or convertible bonds are
issued, then - in accordance with the meaning and purpose of § 186 section 3
sentence 4 AkIG - the subscription rights may be excluded since the discount will be
deemed merely insignificant.
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The resolution therefore provides that the Executive Board, prior to the issue of the
bonds with warrants or convertible bonds, must conclude, following an obligatory
examination, that the stipulated issue price will not lead to any appreciable dilution of
the share value. Such an effect would reduce the theoretical market value of a
subscription right to almost zero, meaning that the shareholders would thereby not
suffer any appreciable economic detriment as a result of the subscription right
exclusion. If the Executive Board deems it reasonable in any given situation to seek the
advice of professionals, then it may rely on the support of experts. The banks
underwriting the public offering may provide the Executive Board with assurances in
an appropriate form that no appreciable dilution of the share value is anticipated. This
representation may be confirmed and acknowledged by an independent investment
bank or independent professional. Irrespective of any such examination by the
Executive Board, the establishment of market-oriented terms and conditions and the
concomitant avoidance of any appreciable dilution of share value will be guaranteed
in the event a book-building procedure is conducted. Although under such procedures
the bonds with warrants and convertible bonds are offered at a fixed issve price, the
individual terms and conditions of the bonds with warrants or convertible bonds (e.g.
interest rate and subscription or conversion price} will be established on the basis of
the purchase orders issued by investors. Accordingly, the total value of the bonds will
be determined in accordance with market factors. This procedure will ensure that there
will be no appreciable dilution of the share value as a result of the subscription rights
exclusion.

Moreover, the shareholders will always have an opportunity to maintain their share of
the Corporation’s registered share capital - even following the exercise of the
subscription or conversion rights - by simply purchasing the shares on the open stock
exchange. On the other hand, the Corporation's authorization to exclude subscription
rights will enable it to set terms which are consistent with the prevailing market
conditions, to create the highest degree of certainty in its ability to place the securities
with third parties, and to exploit favorable market conditions on short notice.

The Executive Board Report, which must be submitted to the General Meeting pursuant
to § 221 section 4 sentence 2 AktG in connection with § 186 section 4 sentence 2
AkiG and which has been completely reprinted above, is available for inspection at
the Corporation's business offices beginning on the date that notice of the General
Meeting is made on March 18, 2003 and will be available for inspection during the
General Meeting itself. Upon request, a copy of the Report will be furnished to each
shareholder.
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Resolution granting the authorization to repurchase the Corporation's own shares
pursuant to § 71 section 1 no. 8 AkiG and canceling the existing authorization

The Executive Board and Supervisory Board propose the following resolutions:

The authorization to repurchase the Corporation's own shares, which had been
granted pursuant to the shareholder resolution of May 8, 2002, will be replaced by
the following authorization as of May 8, 2003:

(a)

(b)

The Corporation is authorized to repurchase its own shares for any lawful
purpose up to an amount totaling 10% of the current registered share capital.
The authorization will become effective on May 8, 2003 and will continue in

effect until November 7, 2004.

The repurchase will be carried out on the open stock market or through a public
repurchase offer made to all shareholders.

In the event the repurchase is carried out on the open stock market, the
consideration per share paid by the Corporation (excluding incidental
purchasing costs) may not be more than 5% higher or lower than the average
stock exchange price for adidas-Salomon shares as established in the closing
auction of the Xetra-Trading System (or a comparable successor system) on the
Frankfurt Stock Exchange during the three trading days immediately preceding
the repurchase transaction.

In the event of a public repurchase offer, the consideration per share paid by
the Corporation (excluding incidental purchasing costs) may not be more than
10% higher or lower than the average stock exchange price for adidas-
Salomon shares as established in the closing auction of the Xetra-Trading
System {or a comparable successor system) on the Frankfurt Stock Exchange
between the sixth and third trading day prior to the publication of the public
repurchase offer. If the public repurchase offer is oversubscribed, then the
acceptances thereof must be done on the basis of pro rata interests. The
Corporation may provide for preferential acceptance of smaller units of up to
100 tendered shares per shareholder.

The Executive Board is further authorized, subject to Supervisory Board
approval, to sell the re-purchased Corporation shares in a manner other than
on the stock market or through a public offer to all shareholders, provided the
shares are sold in exchange for a cash payment and at a price that, at the time
of the sale, is not significantly below the stock exchange price of the
Corporation shares with the same features. The pro rata amount of the
registered share capital, which is atiributable to the aggregate number of
shares to be sold under this authorization, together with the pro rata amount of
the registered share capital from the new shares that were issued after the date,
on which the shareholder resolution concerning this authorization was adopted
i.e., since May 8, 2003}, on the basis of any authorizations to issue the shares
from authorized capital subject to the suspension or exclusion of subscription
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rights pursuant to §186 section 3 sentence 4 AktG, and together with the pro
rata amount of the registered share capital that is attributable to the bonds with
warrants and/or convertible bonds, which are linked to subscription rights or
conversion rights on shares that were issued on the basis of any authorizations
pursuant to §§ 221 section 4, 186 section 3 sentence 4 AktG after the date, on
which the shareholder resolution concerning these authorizations was adopted,
may not exceed a total of 10% of the Corporation's registered share capital
existing on the date of the shareholder resolution concerning such authorization
or — if this amount is lower — as of the date on which the aforementioned
authorization has been exercised.

The Executive Board is further authorized, subject to Supervisory Board
approval, to offer and to assign the Corporation's own shares, which are
repurchased on the basis of this authorization, to third parties for purposes of
(even indirectly) acquiring companies, corporate divisions, or equity interests in
enterprises.

Moreover, the Executive Board is authorized, subject to Supervisory Board
approval, to offer and sell the Corporation's own shares, which are
repurchased on the basis of this authorization, as payment or consideration for
the assignment or licensing of intellectual property rights in athletes, sports
teams or other third parties (including patents, trademarks, names and logos) to
the Corporation or one of its subsidiaries for purposes of marketing and
developing the products of the adidas-Salomon Group.

The Executive Board is also authorized, on the basis of this authorization, to
redeem and cancel any of the repurchased Corporation shares with the consent
of the Supervisory Board but without a further shareholder resolution.

The Executive Board is also authorized to use its repurchased shares for
purposes of meeting the subscription or conversion rights or conversion
obligations arising from the bonds with warrants and/or convertible bonds that
are issued by the Corporation or a direct or indirect subsidiary of the
Corporation.

The rights of shareholders to subscribe the Corporation’s shares will be
excluded to the extent that such shares are utilized pursuant to the
authorizations defined in sub-sections (b), {c), (d) and (f} of this Agenda Item.
The authorization to repurchase, sell or otherwise redeem and cancel the
Corporation’s own shares may be exercised one or more times, either in whole
or in part.
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Report of the Executive Board pursuant to § 71 section 1 no. 8 and § 186 section 4
sentence 2 AkiG concerning Agenda ltlem 7 [Authorization to repurchase the
Corporation's own shares)

Agenda item 7 contains the proposal that the Corporation be authorized, pursuant to
§ 71 section 1 no. 8 AkiG and in accordance with customary corporate practices, to
repurchase on or before November 7, 2004, its own outstanding shares up to a total
of 10% of the current registered share capital. Since the current authorization granted
under the shareholder resolution of May 8, 2002 will expire on November 7, 2003,
the existing authorization should be revoked prior to the General Meeting following
such date and a new supplemental authorization should be granted to permit other
uses of the repurchased shares [see Resolution Proposal {f)).

In repurchasing the Corporation's own shares, the principle of non-discrimination
under § 53a AkIG must be observed. The proposed repurchase of shares either on the
open stock market or through a public repurchase offer adheres to this principle. If the
public offer is over-subscribed, then the acceptances thereof must be done on the basis
of pro rata interests. The Corporation may provide for preferential acceptance of
smaller units of up to 100 tendered shares per shareholder. This prospect is intended
to avoid any fractional amounts in establishing the percentages for repurchase and
any residual amounts and therefore serves to facilitate and simplify technical
settlement.

Under the recommended authorization, the Corporation's own shares, which it has
repurchased from its shareholders, may either be redeemed and cancelled - thereby
reducing the Corporation’s capital - or resold again through a public offer made to all
shareholders or through transactions on the stock exchange. With respect to the latter
two possibilities for selling the repurchased Corporation shares, the shareholders' right
of nondiscrimination will be respected during the sale.

In compliance with the statutory rule set forth in § 71 section 1 no. 8 sentence 5 AkiG,
the recommended authorization also provides that the Executive Board, with the
consent of the Supervisory Board, may sell the repurchased shares in a manner other
than through a sale on the open market or an offer made to all shareholders, if the
repurchased Corporation shares are sold in exchange for a cash payment in
accordance with § 186 section 3 sentence 4 AktG at a price that - as of the date of
sale and/or assignment - is not significantly below the stock exchange price for the
Corporation shares with the same features. The final sales price for the Corporation's
own shares will be set based on the aforementioned rules immediately prior to the sale
~ of the Corporation shares.

The prospect of selling in a form other than on the open market or through an offer
made to all shareholders is in the best interest of the Corporation and the shareholders
since the sale of shares to institutional investors, for example, will attract additional
domestic and foreign shareholders. In addition, the Corporation will then be in a
position to restructure its own equity capital to meet its respective business needs and
to react quickly and flexibly to a more favorable stock market environment. The
property interests and voting rights of the shareholders will be respected.
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In view of the smaller volume, the shareholders will not suffer any detriment since the
shares sold subject to the exclusion of the shareholders' subscription rights may be sold
only at a price, which - as of the date of the sale - is not significantly below the stock
exchange price for adidas-Salomon shares with the same features. Accordingly, the
shareholders may on approximately the same terms and conditions purchase on the
open stock market the number of shares required to maintain their respective share of
ownership.

The Corporation should also be able to offer its own shares as consideration in
connection with mergers and (even the indirect) acquisition of companies, corporate
divisions or equity investments. International competition and the globalization of
economies increasingly demand this form of consideration. The price for which the
Corporation’s own authorized but unissued shares is used in any given case will
depend on the fiming and respective circumstances of the individual case. The
Executive Board and Supervisory Board shall act in the best interests of the
Corporation in sefting the price.

Historically, the Executive Board has continuously reviewed opportunities for the
Corporation to purchase or invest in enterprises, which are involved in the business of
producing and selling sports merchandise or are otherwise involved in the sports
industry. The purchase of such companies and investments in exchange for its own
shares is in the Corporation's best interest, if the purchase solidifies or strengthens the
market position of adidas-Salomon Group. In order to seasonably and flexibly react to
a seller’s interest in being paid in the form of Corporation shares if such agreements
are successfully completed, the Executive Board must — to the extent that there is no
access to authorized capital — have the authority, with the consent of the Supervisory
Board, to issue Corporation shares (while excluding the shareholders' subscription
rights) as a means of payment. Since the volume of Corporation shares will be limited
and the shares should be issued at a price that is based on the stock exchange price,
the interested shareholders will have an opportunity, at about the same time as the
Corporation’s own shares are sold for the aforementioned purposes of acquiring
enterprises or investments and the shareholders' subscription rights are excluded, to
purchase additional shares on the stock exchange at the stock market price and to a
large extent on comparable terms and conditions.

Based on the aforementioned considerations, the Executive Board believes that the
recommended sale of the Corporation's own shares is in the best interest of the
shareholders which can in any individual case justify the exclusion of the shareholders'
subscription rights.

The Executive Board and Supervisory Board will therefore review each individual
acquisition and will consider whether a purchase in exchange for the issuance of the
Corporation's own shares and to the exclusion of the shareholders’ subscription rights
will be in the prevailing interests of the Corporation. Ultimately, the Corporation should
have the opportunity to use its own shares as consideration for the fransfer of
intellectual property rights involving athletes and sports teams, such as trademarks,
names and logos, to the Corporation or one of its subsidiaries for purposes of
marketing the products of the adidas-Salomon Group.
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In addition, the Corporation's own shares shall serve as consideration for the direct or
indirect procurement of licenses to such rights by the Corporation. Moreover, the
Corporation should also be able to use its own shares for purchasing patents and
patent licenses, the exploitation of which would be in the Corporation’s interest for
purposes of marketing and developing existing and new products of the adidas-
Salomon Group. It has historically been the case that athletes, sports clubs and third
parties, who hold rights fo intellectual property rights relating to the athletes and sports
clubs, and patent holders are often prepared to transter or license such rights only in
exchange for shares or, in the case of cash payments, only at significantly higher
prices. The valuation of intellectual property rights or license rights will be made on the
basis of market conditions, in the event that the Corporation's own shares are used for
their purchase. The shares to be granted by the Corporation will be valued on the
basis the stock exchange price for such shares.

The Executive Board continuously negotiates with various domestic and foreign clubs
on sponsoring agreements, which are intended to permit the Corporation to exploit the
recognized names and logos of such teams under a license in order to help market the
products of the adidas-Salomon Group. The teams often suggest during these
negotiations that they insist on being paid in the form of shares of the Corporation. In
order to execute the sponsoring agreements under such conditions and to promote the
interests of the Corporation, the Executive Board must have the option, with the consent
of the Supervisory Board and provided access fo authorized capital should not be
available, to grant the Corporation's own shares as consideration while excluding the
shareholders' subscription rights. The Executive Board also assumes that more and
more situations will arise in the future in which direct or indirect licenses to the names
or other personal trademarks of athletes will be purchased with shares. The Executive
Board is even considering purchasing the relevant industrial and intangible property
rights of athletes (such as, for example, the brands).

Finally, the Executive Board considers it likely that in the future there will be greater
opportunities for the Corporation, in exchange for Corporation shares, to purchase
direct or indirect patents or licenses to patents, the exploitation of which will be in the
Corporation's best interests for the products that the adidas-Salomon Group currently
has, currently develops or plans to develop in the future. Also in this respect, the
Executive Board must have the opportunity, with the consent of the Supervisory Board,
to issue shares of the Corporation as consideration for the assignment of such patents
or for the granting of patent licenses, in the event the patent holder wishes to be paid
in the form of stock.

The purchase of licenses, patents or other industrial/intangible property rights of
teams, athletes, or patent holders will be carried out either by the Corporation or by
one of its subsidiaries. Sometimes the purchase is made not from the relevant team or
athlete directly, but rather from companies or third parties, who have purchased the
relevant rights from the teams or athletes. It is also conceivable that the consideration
to be paid by the Corporation will consist of both stock and cash (royalties).
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The granting of shares in the aforementioned cases will be in the best interests of the
Corporation if the use or exploitation of the licenses or patents and any other
intellectual property rights promises significant advantages for the Corporation in the
marketing and promotion and/or development of its products and a purchase of the
license or intellectual property rights in return for cash is not possible or is possible only
at a higher price and at a disadvantage to the Corporation's liquidity and cash flow.
The Executive Board shall on case-by<case basis review and consider the
aforementioned when deciding whether to grant Corporation shares.

The decision of whether to grant Corporation shares as consideration for the
aforementioned opportunities for purchasing companies, equity interests, patents, other
intellectual property rights and the corresponding license rights, shall be made in each
individual case by the Executive Board with the consent of the Supervisory Board,
factoring in the Corporation's interests in any specific transaction, the actual necessity
for granting the shares, and the valuation thereof.

Thus, the authorization to repurchase and sell the Corporation's own shares in respect
of such opportunities serves the same purpose as Agenda ltem 7 of the shareholder
resolution of May 8, 2002 concerning the extension and expansion of the authorized
capital in accordance with § 4 section 4 of the Corporation’s Articles of Association.
The Corporation thus has the option of paying for companies, investments, patents and
other intellectual rights and license rights with shares either previously repurchased by
the Corporation or issued from the Corporation's authorized capital reserve. With
respect hereto, the Executive Board should decide, together with the Supervisory
Board, whether to use the Corporation shares repurchased on the basis of this
authorization or the shares issued from the authorized capital under § 4 section 4 of
the Articles (to the extent it can be used for this purpose).

In addition, the Corporation should have the opportunity to use its own shares to
perform on the subscription or conversion rights based on the bonds with warrants
and/or convertible bonds issued by the Corporation or any of its indirect or direct
subsidiaries. Such use may be more favorable for the Corporation than using the
contingent capital and will also increase the Corporation's flexibility.

The Executive Board Report, which is submitted to the General Meeting in accordance
with § 71 section 1 no. 8 and § 186 section 4 sentence 2 AkiG and which is
reprinted above in its complete form, will be available for inspection at the
Corporation's business premises beginning on the notice date of the General Meeting
on March 18, 2003 and at the General Meeting itself. Upon request, a copy of the
Report will be sent to each shareholder.

Appointment of the Auditor and the Group Auditor for the fiscal year 2003

The Supervisory Board proposes to appoint KPMG Deutsche Treuhand-Gesellschaft
Aktiengesellschaft Wirtschaftsprifungsgesellschaft, Frankfurt am Main, as Auditor and
Group Auditor for the fiscal year 2003.
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Participation in the General Meeting

Only those shareholders who deposit their shares by Friday, May 2, 2003 at the latest, until
the end of business hours with the Corporation, a German notary, a bank for central
depository of securities or with one of the banks and their German branches designated
hereafter, and who leave them there until the end of the General Meeting, are entitled to
participate in the General Meeting, o submit motions and to exercise their voting rights:

Dresdner Bank AG

UBS Warburg AG

Deutsche Bank AG

Bayerische Landesbank Girozentrale

Bayerische Hypo- und Vereinsbank AG
Commerzbank AG

DZ BANK AG Deutsche Zentral-Genossenschaftsbank
WestlB AG

For the purpose of depositing shares at one of the persons or entities where shares may be
deposited, it shall be deemed sufficient if the shares shall be blocked at a credit institution until
the end of the General Meeting with the consent of the respective depository person or entity.

In case the shares are deposited with a German notary or a bank for central depository of
securities, the confirmation to be issued thereon shall be submitted to the Corporation no later

than on the first working day after the period for the deposit of the shares has expired, i.e. on
Monday, May 5, 2003.

Exercise of Voting Rights

Shareholders who do not wish to participate personally in the General Meeting, may also
exercise their voting rights through authorized representatives, e.g. through a bank
administrating securities accounts or through a shareholders' association or any different
person of their choice.

As special service, the Corporation offers to its shareholders, for the first time on occasion of
this year's General Meeting to authorize proxies appointed by the Corporation, however,
bound to observe the instructions of the shareholders, already before the General Meeting.
Those shareholders who wish to grant a power of representation to the proxies appointed by
the Corporation, shall need an entrance ticket to the General Meeting. The necessary
documents and information will be sent to the shareholders together with the entrance ticket.

To ensure the timely receipt of the entrance ticket, the order for the ticket shall be sent to the
depository bank as early as possible.

Powers of representation have to be granted in writing. If such power is granted to the proxies
appointed by the Corporation, instructions have to be given in any case to the proxies on how
to exercise the voting right. Without such instructions, the power will in invalid. The proxies
are bound to vote in accordance with the instructions.
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Inquiries and Motions of Shareholders

Countermotions against a proposal of the Executive Board and of the Supervisory Board on a
specific item of the agenda pursuant to § 126 section 1 of the German Stock Corporation Act
shall be sent exclusively to the following address:

adidas-Salomon AG
Llegal Department
Adi-Dassler-Str. 1 - 2
91074 Herzogenaurach

Telefax: +49 (?132) 84 3219
E-Mail: agm2003@adidas.de

Countermotions received in due time at the above address will be made available to the other
shareholders without delay through the Internet under www.adidas-salomon.com. Motions
addressed differently will not be considered.

Herzogenaurach, March 2003

adidas-Salomon AG
The Executive Board
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